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"'965-2934 for emergencies

428-3357for billing questions
' . ' re ¢428»54261jr all other contact

Ari20na Corporation Commission

DQCKETE
January 25, 2008,

JAN 28 2008

Docke t Control
Arizona  Corpora tion Commiss ion
1200 w. Washington S t.
Phoenix, AZ 85007

Re: AS HCREEK WATER COMP ANY - AP P LICATION FOR EXTENS ION
OF CERTIFICATE OF CONVENIENCE AND NECEES S ITY, DOCKET

Response to Insufficiency Letter, January 10,2008

1. The  re la tionship of Desert Rose  Water Company to Ashcreek Water Company is
expla ined in Commiss ion Decis ion No. 55745 re : Docke t No. U-2494-87-043 Opinion
and Order. A copy of tha t Decis ion is  a ttached for s ta ff convenience  as  Exhibit R-1. In
the  Finding of Fact it is  apparent tha t Eldon Smith opera ted Desert Rose  Water Company
and provided water to customers , and constructed facilities  tha t had an Approva l to
Construct from ADEQ in 1978, which was  copied in the  origina l applica tion, a s  Dese rt
Rose  Wate r Company. When Eldon Smith applied for the  origina l CC&N with the
Commission, he  did so with the  name of Ashcreek Water Company. In the ORDER the
Commission accepted the  Franchise  granted by Graham County as  sufficient but reduced
the  te rritory to a  smalle r Certifica ted Area . The  Franchise  from Graham County was  not
reduced nor reversed and is  s till in e ffect.

2. S ta ff Re port for AS HCREEK WATER CO MP ANY (DOCKET n o s . W-02494A-06-
0561 & W-2494A-06-0562) , Engineering Report for Ashcreek Wate r Company, Pages  1
through 5. A copy of these  pages , Exhibit R-2, is  included for your convenience  and
shows where  those  customers  a re  loca ted a t the  time  of the  investiga tion. Additiona l
customers added since that time are in the same general areas.

3. None  of the  te rritory included in the C C &N expansion is  on s ta te  or federa l land.

4. The  breakdown of cus tomers  loca tion is :
a . Number of cus tomers  loca ted within the  Company's  exis ting C C &N =36
b. Number of customers loca ted within the  requested area . =33
c. Number of customers  loca ted in the  White  Fence  Farms Subdivis ion =30

Tota l 99

5. The  submitted Water Use  Data  Shee t is  from November 2006 to November 2007.
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6. No subdivisions are  included in the  requested area .

7. A current Drinking Wate r Compliance  S ta tus  Report is  included a s  Exhibit R-3

8. Trueline Engineering has submitted the design of the storage tank and transmission
line to ADEQ. As of this date no Approval to Construct has been issued. Negotiations
continue.

)y yours,

Be va n Ba rne y, Inte rj agar
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MARCIA WEEKS
CHAIRMAN

R E N Z  D . . m m I n s s
COMMISSIONER

DALE H. MORGAN
COMMISSIONER

J I l I

6

7

IN THE MATTER OF THE APPLICATION OF
ASHCREEK WATER COMPANY FOR A CERTIF-
ICATE OF CDNVENIENCE AND NECESSITY
TO DPERATE A WATER u:rILI'1'y IN POR-
TIONS OF GRAHAM COUNTY, ARIZONA.

noclmr no. U--2494-87-043

DECISION no. 6 j 7 ' / 6 "

8

)
)
)
)
)
) OPINION AND ORDER

9
DATE OF HEARING : J uly pa , 1987

PLACE OF HEARING : Ties on, Ariz Una
10

11

12
PRESIDING OFFI CER : Eva J, De Concini

APPEARANCES : Bryce & Udall. by Kenyon Udall.
on behalf of Ashcreek Water Company;13

1 4 Steven J. Glaser, Attorney, Legal Division,
on behalf of the Arizona& Corporation Commission Staf f .

15
BY THE COMMISSION:

16

1 7

On March 2, 1987, the Ashcreek Water Company ("Ashcreek" or "Applicant") ,

a  pa r tne rsh ip , filed an Application with the Arizona Corporation Commission

("Commission") , for a Certificate of Convenience and Necessity ("CC&N") ,

authorizing the operation o f  a  wa t e r  u t i l i t y  i n  c e r t a i n portions of Graham

County, Ariz one.

22
duly

2 5 _
r Appllcaot and Staff appeared and were represented by counsel.

Subsequent  to  the  usua l  Not ice ,  th is  mat te r  came on f o r  hear ing  be fore  a

authorized Hearing Of f icer of the Commission i n Tucson, Ariz one .

The par ties
2 4

presented ora l and documentary evidence i n support of t h e i r respective

25
positions. There were no Interveners and no opposition to the Application.

After a complete and public hearing. the Application was adjourned pending

submission of a Recommended Opinion and Greer by the Presiding Off icer to the
28

Commission.

26

27

20

21

1 8

1 9

I
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DISCUSSION
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1

2 At the hearing, it was revealed that Applicant has been providing water

3 service as a public utility under the name of Desert Rose Water Syatan since at

4 least 1975 (TI-.. p. 13) without Commission authorization.

5

Currently, Applicant

i s sewing 19 residential custcuners and two (2) connections providing water to

6 l i v e s t o c k  w a t e r i n g  t r o u g h s  . Three customers are metered but all customers are

7 presently being charged a flat rate of $25.00 per month.

8 During the hearing, the Application was amended to delete certain parcels

9 o f land already certificated to another water company (Tr. , p. 35) .

10 In its Application, Ash creek requested authorization to continue to charge

11 the $25.00 monthly rate. Staff. however, recommended all customers be metered,

12 s u g g e s t e d s p e c i f i c r a t e s  f o r v a r i o u s  s i z e  m e t e r s  a s  w e l l  a s a  r a t e  f o r  t h e  s a l e

13 of bulk water from a standpipe. Staff also suggested specific meter

14 installations and service charges. In addition, Staff recommended Aahcreek be

15. authorized to collect the meter deposits from the existing customers by means

16 of six (6) equal and consecutive monthly surcharges. Said amount to be derived

l'7 by dividing the authorized meter installation charge for the various size

18 However. we find twelve months more acceptable. For example:

19

meters, by six.

T h e  s e r v i c e  l i n e ,  m e t e r  a n d  m e t e r  i n s t a l l a t i o n  c h a r g e s  f o r a  5 / 8 "  x 2 / 4 "  m e t e r

20 is $180. The surcharge would be $15 per month for twelve (12) months.

21 New customers will be required co pay the entire meter installation easts

22 prior to the installation. A11 such deposits, whether collected by way of the

23 surcharge or in a lump sum. are to be refunded pursuant to A.A. C. R14»2_-05.8-

24 Staff fur thee recommended Applicant be given six months to collect the

25 meter deposit from the existing customers and then an additional six months to

26 install a l l the meters. During this one year per iod, Applicant would be

27 authorized to charge a flat. monthly rate of $36.50. Although we are allowing

28 twelve months tn collect the meter deposits, we still are requiring al l the

2 - Decision No..53 ' 7 ' / 5"-
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1 meters to be installed within the same twelve month period.
v

r

2

3 them

Applicant deemed all of Staff'a recommendations reasonable and accepted

(Tr., p p . 25 and 26). However. we w i l l approve continuation of

4 Applicant's proposed $25.00 per month unmetered. rate until all the meters have

been installed.5

6 According to the testimony. Applicant has secured the services of a

v licensed operator. obtained Certificate of Approval to Construct from the

B Arizona Department of Environmental Quality and the necessary Franchise from

9 the Graham County Board of Supewisora (Tr., p. 31; and Late Filed Exhibit No.

10 A-3) .

1 1 Staff recommended conditional approval of the Application, We concur.

12 FINDINGS OF FACT

15 On March 2, 1987, Ashcreek f i led an Application for  a  CC&N (and

1 4 i n i t i a l rates) authorizing it to serve water in certain portions of Graham

1 5 County, Arizona.

16 2. Ashcreek has been providing water service to the public under the name

17 of Desert Rose Water System, without Commission authorization, at least since

18 1975.

19 3 .

20

Applicant presently serves 21 mostly unmetered customers, charging a

flat rate of $25.00 per customer, per month.

21 4. Applicant requested authorization to continue charging the $25.00 per

22 month, xmmetered rate.

23 5. Ashcreek has secured the services of a licensed operator. as well as

24 the necessary Franchise and Approval to Construct.

25 6. Staff has recommended metered rates for all customers, certain tariffs

26 and a surcharge for the installation of meters to the existing customers.

27 7. Applicant concurs with Staff's recommended rates, tar i f fs and

28 temporary surcharge application.

- 3 fun Decision No. _$<:»'7¢6" 8
1
I
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Staff recommended conditional approval of the Application.

2 concr.usIons OF LAW

3 1. Ashcreek's operations, as they pertain to the procurement,

4 distribution and s a le of water, constitute a public service corporation within

5 the m e a n in g o f Artic le xv o f t h e A r i z o n a C o n s t i t u t i o n and A.R-. S. Sections

6

v

40-281, at Se .

The Commission has jurisdiction over Ashcreek and the subj act matter2.

B of the Appl icat ion.

9 3. The Commission concludes that there is a public need and necessity for

10

11

the operation of a water uti l i ty in the area sought to be certificated by

Ashcreek.

12 4. Ashcreek is a fit and proper entity to assume the obligations of a

13 CC&N.

14 5. T h e i n i t i a l r a t e s a n d c h a r g e s a u t h o r i z e d h e r e i n a f t e r a r e j u s t a n d

15 r e a s o n a b l e ,

16 ORDER

1 '7 WHEREFORE. IT IS ORDERED that Ashcreek Water Company, pursuant to A. R.S.

18 Section 40-282, be, and is hereby granted a Certificate of Convenience and

19 Necessity for the operation of a water procurement and distribution ay:-:ten and

20 the sale of water to the public in the following-described proper ty:

2 1 The
6 .

Nor thwest Quarter (NW-1/4) of Section

22
t h e

23
The Nor thwest Quarter (nw-1/4) of
N o r t h e a s t  Q u a r t e r  ( N E - 1 / 4 ) o f S e c t i o n  7 .

24 A l l in Township
G&SRB&M;

7 South, Range 25 East,

25

26
AND.

S o u t h e a s t
27

The South Half (s-1/2) of the
Quarter (SE-1/4) of Section 12.

28

A-. D e c i s i o n  N o . 9 3 7 4 5 .

0
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The Nor theist Quarter (NE-1/4) EXCEPT
Northwest Quarter (nw-1/4) thereof,
Section 13.

the
of

2

5 A11 in Township 7 South, Range
G&SRB&M. Graham County. Arizona.

24 East,

4

5
IT IS FURTHER ORDERED that the following i n i t i a l  ra tes and tar i f fs  be.  and

6
same are hereby authorized for Asher eek Water Company:

MONTHLY mmlmu:
7

8

9

5/B" x 3/4" Meter (1,000 gas. included) . . . . . . . . . . . . . . . . . . .
3/4" Meter (1,oo0 gas. included) . . . . . . . . . . . . . . . . . . . . . . . . . .
1" Meter (no water included) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

2"Meter (no water included) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

S 18.00
$ 27.00
$ 45.00
$ 90.00
$144.00

10
RATE:

1 1
$1.95 per 1,000 gallons in excess of the minimum.

BULK RATE: (Standpipe)

14
$3.50* per' 1,000 gallons,

15

16

*Ashcreek may provide bulk water service within and outside the CC&N
area at $3.50 per 1.000 gallons after all the service area customers
are served and upon availability of water.

1'7 SERVICE LINE, METER AND METER INSTALLATICN CHARGES:

18

19

20

5/8"x 3/4" Meter . . . . . . . . . . . . . . . . . . . . . . . . . . .
3/l|"x 3/4"Meter nlll-nnnusooouuuunnll¢¢¢»¢¢

" '**'|'°\~11111r111uuosos111111111111
1-1/2" Meter 1111n10nooIu1»1»11111|¢||4¢00¢,,
2" Meter . . . . . . . . . . . . . . . . . . . . . . . . , . . . , , _ _ ._ , ,

11111111111010 $180.00
C t 1 rvr 1 1 1 1q 1 na $220.00

I  l  l  l  l l  l  l  l  l l  l l  l  $375.00
O I O OU II I I I I I I I $500.00

2 1 A11 refundable in accordance with A.A. c. R14-2-405.B.

22 SERVICE CHARGES:

23

2 4

25

26

27

2 8

Establishment Fee (After Hours) . . . . . . . . . . . . . . . . . . . . . . . . . . .  $20.00*
Reconnection (Delinquent Account) . . . . ...... v . . . . . ...... • o o $15.00*
Re-establishment Fee (Within 12 Months) Minimum times the number

of months disconnected
(A.A. c. R14-2-403 .D. ) o *

Custaner Requested Meter Test . . . . . . . . . . . . . . . . . . .. . . . . . . . . . .  $30.00*
(A.A. c. R14-2-408.F.)

(A.A.c. R14-2*.~408. c.)
Check  Ret u rned  f o r  I nsu f f i c i en t  F unds . . . . . . . . . . . . . . . . . . . . .  $ 1 0 . 0 0
Deposi t  . . . .  (per  Camnission Rule A.A.  C.  R14-2-4-03 .B. . . . . . *
Late Paym ent  Charge of  1  .SZ  per  Month of  Tota l  Unpaid Bal  once Unt i l  Paid

1 2

1 3

i
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*These charges are considered appropriate for this area of the State.

2 IT 15 FURTHER ORDERED that within one year from the effective date of this

5 Decision, Ashcreek Water Company shal l  instal l  meters for  al l i t s customers,

4 . and . in conjunction thereto. Ashcreek Water Company O be, and i s hereby

5 authorized and directed to assess and collect, commencing within thirty (30)

6 days from the date of  this  Order. a _refundable s u rc h a rg e  f r o m e a c h  o f  i t s

'7 customers, in twelve (12) equal and consecutive, monthly payments, representing

8 the c o s t of the specifically requested size meter.
J

9 IT i s FURTHER ORDERED that during said first year, whi le meters a r e being

10 bought and installed, Ashcreek Water Company, be.  and  is  hereby au thor ized and

1 1

1 2

directed to charge each customer a f lat rate of $25 .00 per month for  water.

I T  I S FURTHER ORDERED that sa i d r a tes and t a r i f f s sha l l  be e f f e c t i v e  f o r

13 all service provided on and after October 1, 1987.

1 4 IT IS FURTHER ORDERED that Ashcreek Water Company shall notify each of its

15 customers by f i r s t cl as s mai l n o l a t e r than October 1 , 1987 av o f the approved

16 ra te s and charges and the effective date of same.

17 IT IS FURTHER ORDERED that Ashcreek Water Company shall adopt and use the

18 1984 NARUC Uniform System of Accounts for Class C Water Utilities and maintain

19 strict separation of personal and water company assets (A.A.C. R1llt~2-4-41.D.2.) .

20 IT  IS FURTHER ORDERED that in addition to the collection of its regular

21 rates and charges. Ashcreelc Water Company shall also collect from its customers

22 the appropriate privilege, sales or use tax (A.A.C. R14-2-409.D.5.).

23 IT IS FDRTHER ORDERED that within 120 days from the date of this Decision,

24 AShcreek Water Company shall f ile with the Commission's Utilities Division

25 Director, copies of Leases or proof of ownership of all its wells.

26 IT IS FURTHER ORDERED that for twelve (12) consecutive months after

27 insta l lat ion of  the meters for al l  o f  i ts  customers, Ashcreek water Company

28 shall read the meters and collect and maintain the usage data required for

metered rates.

6 Decision No. j'_7'7}/9
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1 IT IS FURTHER ORDERED that within sixty- (60) days after the aforementioned

c

2 twelve (12) month period, Ashcreek Water Company shall f i le an application for

3 a  r e v i e w  o f  r a t e s .

4 I T I S F U R T H E R OR D E R E D c h a r t h i s D e c i s i o n s h a l l b e c o m e e f f e c t i v e

5 immediately-

6 I
/ ' I

I

B Y  O R D E R  O F  T l - I E  A R I Z O N A  C O R P O R A T I O N  C O M M I S S I O N

7

8

/I '
/ I f  ' . .

St :.-/ -*
,. / //."'.

GHAIRMAN
\ / Z  A '  A T / 8 7 ,

cor414Iss(f§j5nEn
9

10

11

12

IN WITNESS WHEREOF, I, JAMES MATTHEWS, Executive
Secretary of the Arizona Corporation Commission,
have hereunto set my hand and caused the official
seal of to be affixed at the
Capitol. of Phoenix, this2_s day
of 1987 I

this Commission
in he City

13

14 JAMES mAT141s
ecutive Secretary

15

16 D I S S E N T_
E D e e / k k

17

18

19

20

21

22

25

24

25

26

27

28

..7_
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Plant Items Well #2 Well #6

Submersible Pump 1-Hp 3-Hp

Pumping Rate 25 GPM 50 GPM

Casing Size 8-inch 6-inch

Casing Depth 191 ft. 200 ft.

Meter Size 2" (n at worldng) 2-inch

Bladder Tank 100gal. 50 ga l.

Cha in Link Fencing 6' x 12'

2000 Gal. Pressure Tank (us ed a s  a  s a nd tra p ta nk)

Diameter Material Le ngth

2-inch P VC 1,835 ft.

3-inch P VC 5,036 ft.

4-inch P VC 24,283 ft.

1 Tota l: 31,154 ft.

Ashcreek Water Company
January 29, 2007
Page 1
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A. LOCATION OF COMPANY

Ashcreek Water  Company ("Company") serves a community located approximately two and
one-half miles south of Pima and three miles west of Thatcher. Figure l shows the location of
the Company within Graham County and Figure 2 shows the three certificated areas covering a
total of 5/8-square-miles.

B. DESCRIPTION OF THE WATER SYSTEM

The water system was field inspected on November 20, 2006, by Marlin Scott, Jr., Staff Utilities
Engineer ,  in the accompaniment of Bevan Barney,  Inter im Manager for  the Company. The
current system consists of two well sites and a distribution system serving approximately 84
customers. This rate tiling is the Company's first rate case since its Ceitiiticate of Convenience
and Necessity ("CC&N") was issued in Decision No. 55745, dated September 25, 1987.

A system schematic is shown as Figure 3 and a detailed plant facility listing is as follows:

Table 1. Well Sites

Table 2. Water Mains



Size Quantity

5/8 x 3/4-inch * 111

3/4-1nch

1- inch

1-1/2-inch

2-inch

Tota l: 111 I

Ashcreek Wate r Company
January 29, 2007
Page  2
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Table  3. Cus tomer Me te rs

=4= Note: The Interim Manger continues to find unrecorded
customers connected to due water system.

S e rv ice  O uts ide  CC&N

T h e  C o m p a n y  is  c u r re n t ly  p ro v id in g  s e rv ic e  t o  a p p ro x im a t e ly  8 4  c u s t o m e rs ,  o f  wh ic h
a pproxim a te ly 55 cus tom e rs  a re  loca te d outs ide  the  CC&N in S e ctions  18, 7 ,  a nd 6 of Towns hip

7 S outh ,  Ra nge  25 Ea s t,  in  S e c tion l of Towns hip  7  S outh ,  Ra nge  24 Ea s t,  a nd in  S e c tion 31 of
Towns hip 6 S outh, Ra nge  25 Ea s t. The s e  s e ctions  ca n be  s e e n in F igure  2 - Ce rtifica te d Are a s .

S e c tion  31  is  loca te d  with in  the  CC&N of G ra ha m  County Utilitie s ,  Inc .  whe re  the  Com pa ny is

s e rv in g  a p p ro xim a te ly 3 0  c u s to m e rs  in  d u e  W h ite  F e n c e  F a in s  S u b d iv is io n  th a t  c o v e rs  Me
s ou thwe s t qua rte r.  A Borde rline  Agre e m e n t a pp rove d  in  De c is ion  No .  67951 ,  da te d  J une  21 ,

2005, a pprove d die  Compa ny's  provis ion of s e rvice  to the  White  Fe nce  Fa rms  S ubdivis ion.

S ta ff re com m e nds  tha t the  Com pa ny s ubrn ita n  a pplica tion  to  e xte nd  its  CC&N for a re a s  o the r
tha n  Me  White  F e nce Fa rms S ubd iv is ion  with in  120  da ys  from  the  e ffe c tive  da te  o f the  o rde r

is s ue d in this  proce e ding.

'Z_*
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Figure  1. Graham County Map
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Figure  3. System Schematic
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As h  c re e k Wa te r Co m p a n y
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Approx. 30 customers
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7 customers
(outs ide CC&N)

>

5 customers
(outside CC&N) 4

>
3 customers
(outside CC&N)

5 customers
(outside CC &N)

>
6 customers
(outside CC&N)

Water Main

\ 1

Well #2:
8" casing x l91' deep
1-Hp submersible @ 25 GPM
100 gallon bladder tank
Fencing, 6 ft. by 12 fl.

N
Well #6:

6" casing x 200' deep
3-Hp submersible @ 50 GPM
50 gallon bladder tank
Fencing, 10 ft. by 10 ft.
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Arizona Department of Environmental Quality
Drinking Water Monitoring and Protection Unit

1110 W. Washington Street, 5415B-1
Phoenix, AZ 85007

Drinkinq Water Compliance Status Report

Ash Creek Water Company

05-007

Public Water System Name:

Public Water System ID #:

Public Water System Type:

Overall Compliance Status'

[X]Communitv []Non-tanslent Non-community []Transient Non-community

[X] No Major Deficiencies [1 Major Deficiencies

[} Major DeficienciesMonitoring and Reporting Status: [x] No Major Deficiencies
Comments: None

Operation and Maintenance Status:
Comments: None

[x] No Major Deficiencies [1 Major Deficiencies

Major unresolved/ongoing operation and maintenance def ciencies:
[] unable to maintain 20psi [] inadequate storage
[] cross connection/backflow problems [] surface water treatment rule
[] treatment deficiencies [] approval of construction
[] certified operator [] other

Date of last inspection/ sanitarysurvey: 2-22-08

Administrative Orders:
Is an ADEQ administrative order in effect?
Comments: None

[] Yes [X] No

System Information'

Number of Entry points to the Distribution System 1

92

Number ofSources

Population Served 280 Service Connections

2

Initial Monitoring Year 1995

Evaluation completed by: Donna Calderon. Manager. Drinking Water Monitoring and Protection Unit
Phone: 602-771-4641
Date: January 14, 2008

Based upon data submitted by the water system, ADEQ has determined that this system is currently delivering
water that meets water quality standards required by Arizona Administrative Code, Title 18, Chapter 4. This
compliance status report does not guarantee the water quality for this system in the future. This compliance status
report does not reflect the status of any other water system owned by this utility company.


